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Liability Transfer Relieves 
Burden of Idled Facilities

The decision to discontinue operations brings the
dilemma of managing idled facilities. These properties
present environmental compliance challenges,
uncertain statutory and financial liabilities, and
ongoing “caretaker expenses.” In the wake of recent
clarifications to accounting standards (FAS 143, as
clarified by FIN 47), deferring the environmental
costs of idled facilities is no longer an option. 

Innovative environmental compliance programs
can relieve companies from the burden of idled
facilities and unlock the long-term value of the real
estate. One option, known as liability transfer, helps
reduce costs, manage liability more efficiently, and
expedite the redevelopment of the land.

Liability transfer programs typically offer one or all
of the following:

• Guaranteed cost certainty for a fixed period of
time by using environmental insurance to back the
compliance activities  

• Long-term protection from costs associated with
changes in regulatory requirements  

• Financial backing by a parent company’s indem-
nification and insurance

Liability transfer has been exceptionally valuable for
the manufacturing industry. For example, a successful
liability transfer expedited the redevelopment of a
former industrial property after an electronics manu-
facturing facility ceased operations. Environmental

investigations discovered extensive soil and ground-
water contamination that complicated redevelopment
efforts. For a fixed cost, the company transferred its
liability to a third party. This solution made it possible
for the company to garner approval for the redevelop-
ment from local municipal authorities and implement
a more cost-effective and environmentally protective
solution that met state regulations. Ultimately, the
company was
able to sell the
land and recoup
its latent real
estate value.

As the above
example demon-
strates, companies do not have to shoulder the burden
of idled facilities. By transferring liability for a contam-
inated site to a responsible third party, they can reduce
corporate costs and expedite land restoration.

TRC pioneered liability transfer with the TRC Exit Strategy® program, which offers a unique solution to relieve environmental liabilities—
forever. With Exit Strategy, you are guaranteed absolute cost certainty, total liability relief, and long-term financial assurance. TRC has
accepted perpetual liability for approximately 90 properties throughout the United States. These Exit Strategy projects are backed by
over $1 billion worth of state-of-the-art environmental insurance. wwwwww..ttrrcceexxiittssttrraatteeggyy..ccoomm •• 994499..772277..99333366

Reduce the Cost and Time Required
for Contaminated Property Cleanup

The use of proven, advanced, controlled -release
technologies can yield cost savings of 30 to 50%
when applied to groundwater and soil for the restora-
tion of contaminated properties. Environmental engi-
neering firms which put their customer’s interests first
have applied such products on tens of thousands of
contaminated sites to cost-effectively degrade a wide
range of common commercial and industrial pollu-
tants.  These products have demonstrated perform-
ance and cost savings on properties owned by
Fortune 500 companies small to medium sized busi-
nesses, federal, state and local governments.  

In the event a property owner faces environmental
cleanup, including subsurface soil and groundwater

contamination, the owner typically retains an envi-
ronmental consulting/engineering firm to develop
and implement a solution. Too often, however, envi-
ronmental firms may recommend a solution, such as
mechanical pumping and treating, which is ineffi-
cient, or the costly and labor intensive injection of
quickly spent, commodity-type chemicals into the
subsurface.  The property owner, in return, can incur
significant and unnecessary costs in the form of long-
term, monthly payments to the engineering firm for
system maintenance and/or multiple injections of low
value, commodity chemicals. 

Progressive engineering firms are saving their
clients money and time by proposing the use of

advanced, patented technologies in the form of
controlled-release chemical products that are
applied directly to the polluted subsurface. Once
in place these products continue to operate for
extended periods of time, ensuring contaminant
destruction …without the costly, routine injec-
tion of low value chemicals and without the labor
intensive maintenance required of other mechan-
ical remediation systems. Quarterly sampling of
groundwater or soil is all that is required while
the remediation continues….dramatically reduc-
ing cleanup costs to the property owner.  Often,
advanced controlled-release products are used to
degrade subsurface pollution while time sensitive
site improvements continue aboveground, allow-
ing for redevelopment and building occupation
to proceed as if no site remediation activities were
underway at all. 

Regenesis is the global leader in developing innovative technologies to reduce the cost and time required for the restoration of contami-
nated properties.  Established in 1994, Regenesis revolutionized the property restoration industry with the development of ORC® to treat
petroleum contaminants, HRC® to treat solvent contaminants and now RegenOx, a new technology to rapidly treat a broad range of con-
taminants on-site. Application design and support services are available to engineering firms world-wide at no charge. wwwwww..rreeggeenneessiiss..ccoomm

         


